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The BAP affirmed Judge Perris's opinion, 202 BR 149 (Bankr D

Or 1997) (P96-23(10)), which held that (1) Bankruptcy Code § 330

does not authorize payment of compensation to Chapter 7 debtor's

counsel and (2) a law firm that holds a valid attorney's

retaining lien on a retainer it received prepetition may receive

compensation for postpetition services from the security pursuant

to Bankruptcy Code § 329, provided the fees are reasonable.  The

BAP agreed with Judge Perris's interpretation of ORS 87.430, that

an attorney's retaining lien is effective upon the attorney's

possession of the client's money or property, and that the lien

can secure performance of an obligation in the future.  The BAP

also held that Bankruptcy Code § 545 provides a method for

avoiding liens, but the avoidance power was not exercised in this

case.

(SEE P99-10(10) - Ninth Circuit reversed BAP)
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